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Global Markets 
Asian shares hovered near record highs on Monday while oil edged closer to $60 a barrel on hopes a 

$1.9 trillion COVID-19 aid package will be passed by U.S. lawmakers as soon as this month just as 

coronavirus vaccines are being rolled out globally. 

MSCI's broadest index of Asia-Pacific shares outside Japan was last up 0.3% at 717.2 after climbing as 

high as 730.16 late last month.  Japan's Nikkei jumped 2% while Australian shares advanced 0.8% led 

by technology and mining shares.  Chinese shares were mildly positive with the blue-chip CSI300 

index up 0.1%.  E-mini futures for the S&P 500 added 0.4% in early Asian trading. 

Hopes of a quicker economic revival and supply curbs by producer group OPEC and its allies pushed 

oil to its highest level in a year as it edged near $60 a barrel.  Global equity markets have scaled 

record highs in recent days on hopes of faster economic revival led by successful vaccine rollouts and 

expectations of a large U.S. pandemic relief package. 

On Friday, the Nasdaq and S&P 500 hit all-time highs on stronger-than-expected corporate results in 

the fourth quarter and as companies were on track to post earnings growth for the first quarter 
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instead of a decline.  The rallies came even as U.S. data painted a dour picture of the country's 

labour market with payrolls rising by 49,000, half of what economists were expecting. 

The weak report spurred the push for more stimulus, underscoring the need for lawmakers to act on 

President Joe Biden's $1.9 trillion COVID-19 relief package.  Biden and his Democratic allies in 

Congress forged ahead with their stimulus plan on Friday as lawmakers approved a budget outline 

that will allow them to muscle through in the coming weeks without Republican support. 

U.S. Treasury Secretary Janet Yellen predicted the United States would hit full employment next year 

if Congress can pass its support package.  "That's a big call given full employment is 4.1%, but one 

that will sit well with the market at a time when the vaccination program is being rolled out 

efficiently in a number of countries," said Chris Weston, Melbourne-based chief strategist at 

Pepperstone. 

Expectations of a U.S. economic recovery have not boosted the greenback though, "because this 

shift in prospects is seen by the market as part of a global recovery," Westpac economists wrote in a 

note.  "Investors therefore favour risk taking, and so value the safety of the U.S. dollar less."  Indeed, 

the greenback came off a four-month high against the Japanese yen to be last at 105.49.  The euro 

was a tad weaker after rising 0.7% on Friday to a one-week high of $1.2054. It was last at 

$1.2034.  The risk-sensitive Australian dollar eased from a one-week high to $0.7675. 

In commodities, Brent crude and U.S. crude climbed 59 cents each to $59.93 and $0.57.44 

respectively.  U.S. gold futures were up 0.1% at $1,815.4 an ounce. 

Domestic Markets 
South Africa's rand firmed on Friday to end the week in the black, boosted by signs of a smaller fiscal 

deficit and faster procurement of COVID-19 vaccines ahead of the budget speech later in the month. 

At 1500 GMT the rand was 0.63% firmer at 14.9100 per dollar, not far off the two-week best of 

14.8950 it touched earlier in the week and bringing gains to around 1.5% since the beginning of the 

month. 

Slowing coronavirus infections after a second wave hit late in 2020 and better than expected tax 

revenues ahead of the Feb. 24 national budget, have soothed sentiment. 

"Growth in South Africa is shaping up to be better than initial expectations," said Morgan Stanley 

analysts in a note. "We move ZAR back to neutral as a positive budget outturn, as we now expect, 

will likely support the currency through continued bond inflows. 

Chief economist at Old Mutual, Johann Els, said higher-than-anticipated tax revenue could result in a 

budget revenue overrun as much as 106 billion rand.  "Should even a portion of this windfall be 

realised, I see no need for government to raise taxes in this case, as has been suggested as a means 

to fund the vaccine rollout," said Els.  

South Africa has the most confirmed coronavirus cases in the continent, with over 1.4 million 

infections.  After a slow start the country has accelerated vaccine purchases. On Friday the health 

ministry said it had secured vaccines for at least 26 million people. 

The stock market moved up for the third consecutive day in a rally largely broad-based, taking the 

main index close to its all-time high seen last month.   

The market has been bullish in the last three days as falling coronavirus cases in the country have 

brightened prospects of a faster economic recovery.  The benchmark all-share index closed up 0.79% 



to end at 64,289 points and the blue-chip top-40 companies index ended up 0.66% to 58,877.  The 

benchmark index touched an all-time peak on Jan. 25 of 64,557 points. 

Corona Tracker 

 

 

 

 

 

The number of new cases is distorted by cut-off times.  

Source: Thomson Reuters 
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Notes to the table:  
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 

 NSX is a Bloomberg calculated Index 
 
Important Note:  

This is not a solicitation to trade and CAM will not necessarily trade at the yields and/or prices 

quoted above.  The information is sourced from the data vendor as indicated.  The levels of and 

changes in the yields need to be interpreted with caution due to the illiquid nature of the domestic 

bond market. 

Source: Bloomberg 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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